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GREELEY FAHLURE

MYST

ERY SOLVED.

James Woodville Sands’s Defalca-

tions for $6s,
the

ooo Wrecked
Flrm

He Was Arrested on M:w 7, Held in $40,000 Bail,

and Is Now
}:u

HE mystery attaching tp the Greelsy

Somewhere m
mpe

fallure last October 18 solved.

The stupendous effort to lkeep it forever sesoret has come to timught.

It 15 the most remarkable rev
sinee the case of Shoriff Flock.

James Woodvllle Satds, aged, perhaps,
Sands was secretary of the E.

in Europe with his wife,
pany.

of whileh Gensral CGreeley w

sintlon of D‘ﬁf,‘_l!l.] secrecy th New York

fifty, s wandetring somewherse

5, Gresley Com-

aa president. That compeny manu-

factured, Imported anid dealt in’ all articles relating to the use of electriclty

in the aris, telegraphy. teliphony and slectric Hghting.

ofite kind in the covntry.
Sanils systomatically falsified th
and drove it Into bankiuptey. He

It was the largest

¢ books, robbed the econcern for years
and General Greclay were made receiv-

ers. At the Instance of the Pittsburg firm of Jones & Laughlln, an ex-

pert was set to examine the books,
Judge Lacombe,

of the United States

Upon the report, and by Instruction of
Distriot Courty General Greeley

brought actlon aguinst Sands, who on an order signed by Justice Siyth, was

arrested and

tect William H. Russell,

lodged in Ludlow Street Jall May 7. The following day he
was bailed in the sum of §40,000. Thr
Bands's ‘steallngs were made good. No new re-

ough the efforta of his son-In-law, Archi-

ceiver was appointed in his place, for fear the triith might thereby become

Enown, HEvery man,

woman and child econnected with the case, from Unit-

- ed States judges to house servaints, oflice boys and jall attendants, has
been hushed up. Put here s the story:

Chapter 1 —The Fallufe.

This. nosss ' of the {illure jof the: TS,
Greeley: Cumpitr, of No. 6 oand 7 Dey
Etyeet, whiloll hod o meiledt place 1n the

newspaptrd - Oktobet

Gibraliar,
ocaan Te ocenn.

funegritys and  of finanelal

taken In as a partoer In 1805
fghiting was over, In 1584,

Greeloy & (o, ond in 1887 the
wag Iloneorporuted noder the
Inws, with a capital stock of $250,000,

When the fabrle went down eoiventional
and

phrazes were gifered In explnation,

&, 1804, ginnzed bosl-
ness en who resd It the country over |
Tha contern had been counted as solld as
1t5 tennsuetiony extended from
The name of the sterling
old s who stood at the head of the cor
pommation was: gnarantes of punimpeachabin
foundations
wilch must neels mnoke the House secure.
It wis an old firta, too; under anbther
title It dated baclk mére than {orty yenrs, k
The business was esiabllabhed by L. G.
Tiljotsbn & Co,, und Genernl Grecley was
after his
ugnn, tie death
of Xr. Tilotson, he sueceednd to the cons
troll  The firm style was changed to B, 8
business |
Conneetiont

things were not running ns they shounld.
One Soptember day there wins o directors’
meeting at which the irote Bonrd demnodl.
ed to konow where the money had gone.
Genrral Greeley, firm In his faith fn the
honesty of hiz secretary, Sands, who had
been for years his coifldont nnd driend,
eonld not tell tle, He took the plius-
ible stutemonts and explanations of Sands
e solid trith, The lack of orders, tha dlf-
fleult ecolleetlons—he Lelleved them dll,

Thiete wans only ode thing to be done.
They voted to go luto ingslyency.

Ghapter 1l.—Secrecy.

And hers enters Into this story of n
master fraud the genfus of seereey which
hits . made the «conduet of (his cnse, from
tliat omeit until how, the fost startling
dramin of star-chimbar proeediire, at busl-
ness and it law, which hns been for yedrs
revealsd to the commerblnl world.

Tarough' all the chanlng phoses of the
piny  there Mis been, and ls, 0h shadow
upo the honor of General Greeley, no hint
at bis having connlved At nny device to
withold from nny man one dollar that wae
1ls due.

But into the far renching and many hand-
cod sobame to lush the scandal which has
underinin the case, e seems to have en-
ered with a splrlt anid perzisted eunergy
whieh tells that back of It all there lies yet
another story. What that story Is he has
decliuvd to say. “T refnse absalutely,” lhe
znld, when the matter was frst brosched
to hlm, o reved]l nuy facts regarding
My, Sunds's arrest, and 1 shall sdhere to
that course, {or there ave reasons why 1
feol tn honor bound to do so.

The Aantle of Secrecy.

Prom tlie tulnute the appileation for a
recelvershilp was declded upon, the mantle
of secrscy was drawn over it eloser than
i glove. Eyery man of them jolned in the
tagl of hushing up the truth and every
person through whose hands the legal pa-
pers must PAss; CVERY Person whio must per-
foree hove knowledge of the steps sinee
tolen In the eake, los firdt heetl put under
ke gpell of sllénel. From the jndge on the
Dbenieh, downward, through all the logal

STONE'S LOVE
5 0 CAINE.

Court Reports the Ensign
Has Done Nothing
Unworthy.

OFFICER AND GENTLEMAN.

Secretary Long Has the Report,
. With Admiral Burice’s
Indorsemeht

“Am I going te give, up Miss
Conde? Well, not on —"—Ensizgn
Stotle In nn loterview dpon learnlhg of the
regult of his court-martial,

“Not gullty,’” saye the learned amd dlgnl-
fied Court of Inqulry. Not guilty of the
helnous erime of trylng to marry his sweet-
heart. George Loring Porter Btone, enslgn
fn the United States Navy, attached to
the TUnlted Stotes monltor Puaritan, at-
fhelied minell more (deefily to Miss Marle
Conde, dnoghter of Switz Conde, has done
nothing “‘unworthy of an offlcer and a
gentleman. ™

The Journnl told all abour this Conrt of
Inguiry which sat last week on board the
Malne in the Brooklyn Navy Yard; told all
about it, althongh John D. Long, Becretary
of theNavy, wired orders to Captain Sigs-
bee to “avold all posslble publiclity In the
matter.”” Now the Journal can positively
state that Secretary Long yesterday re-

L eelyed the report of the court befors which

Swits Conde sccused Fnsign Stone and his
clogest. friend, Enslgn Osborne, of the Ter-
ror, with obtalning entrance to a bome-

Continued on Fourth Page,

Continued oen Third Page.
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thie credit uf General Giseley forestnlled
all possible susplelon of the micorahle, sys.
temntle sehieitip of peculation and msrop-
reuenintlon which underlay 1t8 downfall
“Recent stringeney of the mopey mur-
kel," xo the explonation ran, “and tnabliity
to collect aptstanding actonits,”™ were the
ehukcs [or the recelvership, £ {47

Phe UHalilitles were $160,000, nfk whilch
#05,000 was far merehnndise and $70,000
owed on. notes. The asscts In thig ¢ty
were then sald to be §180,000, consisting
of: Acoounts receivable, $125,000: mer-
chandlee, $40,000; soritents of factony, $15,-
OM); eash, 100, The assets In c,'nnnec'!-frut!
wers §500/In offfice furniture.

The unfolding of the story of How t‘rxe!
concern was looted has shown that thié as-
gets wete falslfied, as all the other ghow-
dnigs of the firn’s books had been, by the
compuny's  secretary, James Woodvills
Sands, und that they dld net amonnt ull
tuld to $100,000

For g long tline before the actun) steoke
of ruln chme there had been trouble anﬁ

unenginess In. hg Greeley fivm, There was
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PONOIBLE. FOR  RUIZS  DEATH.

ficial Report to Secretary Sherman on
the Killing of the American.

Dr, Ruiz's Commissionet
Hat, Now Calhoun Re~
Held by Mrs. ports That a
Ruiz, Indicates Strong Annex-
That the alion Senti«

American ment Prevails
Was Struck Ameng the
a Grushing Better Glass

Blow o.n of Spaniards in

the Head.

Guba.

Dr. Ruiz's Hat, Mentioned by Gen. Lee as Important Evidence

{Now In the possession of Mrs. Rulz.)

William J. Calhoun, the speclal commissioner of President McKinley who, with Consul General Lea, has
been investigating the death of Dr. Ricardo Ruinz in Cuba, arrived In New York yvesterday morning. Consul
General Lee's report on the Rnulz cass came with him. The full text of the report follows and, as will ba
seen, fixes the responsibility of Ruiz's violent death on the Spanish Government:

U. S. CONSULATE GENERAL,
Habana, May 3let, 1897.

To Hon. John Sherman, Secretary of State:
SIR—The right having been reserved to make a separate report to my Government in the Ruiz

case, I have the honor to submiit the following statement which I request will be filed with the report

of the Commissioners: .

He was about forty-six years of age, a dentist by profession, married, and resided with his wife
and children at the town of Guanabacoa, four miles from Habana; arrested on the 4th of February,
1897, about g a. m., at his house in Guanabacoa, charged with being connected with the attack pn.a
railroad traift on the hight of the 16th of January, 1897, at a point nearly midway between Guana-
bacoa and Habana, about 2§ miles from the latter city.

The evidence of his most intimate friends and that taken before the Military Judge, as per record
submitted with the Commissioners’ report, show he was quiet and domestic in his tastes, a peaceful
American citizen, engaged in the active pursuit of his profession—tha t he took no partin the military or
political proceedings on this island, or had at any time any communication by writing or otherwise
with those engaged in the insurrection, and that at the time of the attack by armed insurrectionists
on the train he was in the house of a neighbor and friend; opposite his own, in Guanabacoa, until 10
p- m., and then went to his own abode,  where he passed the night—and knew nothing of said at-
tack until next morning, when it was known generally to the public.

He was taken from his home and profession, wife and small children, carried to jail and thrust
into a cell marked 4 in the diagram, and whose dimensions are given in the report of the Commis-
sioners, being one of three smallest cells of the jail used for keeping prisoners in solitary confine-
ment. The dimensions of the cell in which Dr. Ruiz was confined is greater than given in my previ-
ous reports, which were based upon the statements then received ‘from persons who did not and
could not measure it; but the fact remains that he was in 2 cell alone day and night, with stone
walls and stone floor, and with no ventilation for air or light except a rer.:tangular iron barred opening
or transomt above the door. - - =ik v

The manner of his confinement was a wnianon of article 520, law of cnmmal procedure, ruling
in Cuba and Puerto Rico, which' demands’ that “Provisional iniprisonment shall be made in the man-
ner and form least prejudicial to the person'and reputation of the  accused.” -

While the cognizance of his case being confided - at first to the jumrhctaon of the military au-
thorities was a violation of Sec tion 1 of the protocol between Spain and“the United States, signed
January 12, 1877, which stipulated that no citizen of the United States residing in Spain, her adjacent
islands or her ultramarine possessions charged with any “crime whatsoever ” shall be subject to trial
by any exceptional tribunal, but excluswely by the ordinary ]nnsdwnon exc’ept in the case of being
captured with arms in hand, the testimony shows the jailer knew Dr. Ruiz was an American citizen. on
the day of his arrest—viz.: 4th February, 1896—and that the Actmg Governor -and Captain-General
of the island was informed of the fact on the next day, but it was ten ‘days aftér his arrest and three
days before his death—viz.: the 14th’of February, 1896—-that the Acnng Governor General directed
his case to be referred to the jurisdiction of the Civil Court, and that he died before said court con-
sidered it.

The improper judicial pfocee:dmgs, in the first place, and the Ieug'th of time consumed in gettlng'
the case before the proper avthority, during which the solitary prisoner was the occupant of a cell,
proved fatal. ;

The testimony shows Dr. Ruiz was a healthy and unusually strong, able and athletic man,
he had no hereditary, mental or disease of the licart or other body ailments.

He was confined incomunicado,” and neither his wife, children nor friends were allowed to com-
municate with him, He was carried alive to his cefl, and at the end of 315 hours was hrought out a
corpse, having been subjected to “incomunicado”
243 hours over and above the 72-hour limit, _

From the time he was placed “incomunicado” until his death, all knowledge of his zondition
was confined to his jailers, and therefors there can be no other testimony except that of these officials
as to the mode of his treatment or manner of his death, and it could not be expected that in case of Lad
treatment they would testify against tiiemselves or against each other. So such testimony should be
received not with “a grain of salt,” but with a barrel.

A witness named Raiael Galindo, who holds a Government position, testified that hie carried, at
Mrs. Ruiz's request, some bed clothes for the use of Dr. Ruiz in his cell on the same dav he was ar-
rested, but the testimony of his most intimate friends, viz: Juan Gratoeos and Jose Puiggros, does not
confirm such testimony; and a letter from Mrs, Ruiz to wme, written four days after his death,
copy of which is hereby transmitted, says, “During the thirteen days he remained ‘incomunicado’
they did not allow me to take to him a cot or even a hammock, but only a hard chair, on the gth of
February, when the jail official finally, after my repeated reqtests, consented or allowed me to send to
my husband the chair I send you herewith, and in which you will see the last impressions of a man
in his full mental famlucs i

The “impressions” referred to and which I have seen were sentences around the rim of the
back, evidently indented with the nails of the fingers and which read: :
i “Mercedes, Nene, Evangeline, Ricardito—Good-by, my children of my life, I give you my blﬁl-

That

imprisonment in violation of his treaty rights
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